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~;tU.s.  ill  1935-3f»»  for  *  >-:aplc,  i'.  cost  l«;fs  to  sena  Arizona  sjjd 
'I'  .liomiu  cotton  to  Jupin  Uirm  to  any  oti-.or  alll  cantarH'  irt  tJia  world, 

.i-out  04  pcrcfnii  of  tne  tttai  vfest.>m  Lniton  Irrl^ted  cotton 

in  Uint  year  vent  to  tiic  Orient.  'Tltc  rnt,«8  ! W  i-ound  fror 
.  okrrci  itid,  (iilifornia,  wero  0.75  cent  to  Japarij  0.95  cent  to  India, 
n/iand,  France,  or  Gtj-ir.any;  i.O  c«nt  to  Italy;  1.06  cent*  to  Bew  Bediord, 
tl-isc,.,  find  l.i’V  centc  to  thariotts,  0,1/  V 

Tho  Japanese  are  t'.io  not  to  have  borg-ined  clooely  for  price 
tJuy  wanted  ,'ooa  cotton  in  C  .lliomfa  and  Arizona,'  especially  If  Kgyptlnn  ^ 
end  bgnndH  cot'iono  Vioro  aifficuit  to  obtain.  Vdlh  thoir  subsidised 
'■rcl;;nt  rates  they  cnulci  afford  to  piy  moro  than  other  buyers. 

<1 

Japanese  cotton  iniiwrt  jrs  wora  ori,«^izca  into  the  Japan  cotton  , 

Farch  uits'  Union  (Nippon  MonFa  hoff/o  Kai; .  lu  1940  tht-  nooborship  con-  • 
r.isUcJ  of  6i:  firms  Lnc.ud'n;  ti.e  Jap''JitSo  cfflocs  of  a  number  of  foreign 
In  jinc  w‘ th  its  policy  oi  reorganizing  the  "national  structJ|pe" 

-o  force  proQuetion  and  trade  into  a  fc»  strong,  wfcll-fir.anctfd  units  ir 
a.«ui,';amati..rt  accuijdin>j  to  byi»dicalict  theory'  Into  drgHnizatlons  which  would, 
net  only  acaist  but  which  should  control  thetr  ncabtrs,  tho  oovomnont  in 
1940  cyucUd  "rcorjHni.ii.tion'’  Japan  Cotton  Merchants*  Union.  After  • 

I.  long  and  blttir  struggle  be*t-..ee-n  tho‘ Union  and  the  Japan  Cotton  Spin^rc*  -- 
Associati'jn  ove’r  authority  to  control  .the*  restricted  imports,  a  single^ ^ 
Cotton  Import  Control  Company  was  established  in  July  1941.  fu.latively  ' 

L‘”;  e:ercn-ints  wrire  allowod  to  r.main  in  the  cotton  trade,  ana  their  activltgr 
•.  j.s  redujed  to  a  commispion  bu.iis.  .  _  *  ' 

4,  A 

J-ipanefc  cotton  mills  seem  swldou  to  h".ve  hedged  tneir  holdings  of 
e'ctton  by  the  lurchasc  ana  sale  of  cotton  .'uturv.«»,  althou^di  the  Japanea*  ^ 

poor  ‘o  b'  I'n.rt  3,.'.‘Culator'i  and  aithougn  transactions  in  r«»  cotton  * 

future-n,  boginniiig  in  19*7,  f.c-rv  alio  .ed  cn  tr.'j  S.-<mpin  Lxchongo  in  Osaiai.i^^ 
lutuiis  trHOji.g  ia  cotton  yavi,  hoi  ev.  r,  wat*  activi,  reaching  «  p«.aJt  in, 

J9/'  'ihen  spociiiation  In  qotton  yam  ’..cs  s:iii.uiated  on  the  one, bond  by  ^  y v 
ol'flci'.liy  r..strictud  production  and  on  tl;c  otiitr  by  an  unuau^  homo 
.  and  for  cotton  go.rds  sustained  by  incrtiasint,  umployB' nt  in  war  indust^^eOTj* 
end  by  a  j.aibxlc  four  of  textile  sorxvitios  *o  como.  «1  A  t 

t  * 

The  Jup.antStt  cotton  industry  pr-..ritcd  oxtraoiiiinoriiy  In  one  or, two  ^  4“ 
cotton  sv'tsons,  not/»bly  1931-32,  by  large  Sycculativt  purchases.  (SA  .  # 

wCcUon  on  ir  .nd  qf  Ku»t'  Cotton  loportg.)  Th..  .■•cal«.  of  buying  was  un  V 
>v'Jsi‘'A>.  by  th';  stfon.;  financial  bacl:in.j  of  niony  merchants  .'uid  miil8;,j^  W 
it  w  custuratiry  for  ra»-.rchants  to  share  their  profltB  with  the  mills  tflNr  x 
iMa'eti.  Lat-rr  when  merchants  Wure  b.iini:  foreod  out  of  businoas  in  a  con-,".  ^ 
i.roil*j'i  orru-t  tho  court  sy  was  no*  rociproc'_t,.d  .aJPtJiftjughtpiiii^M.\r.^gdvtonlsiBj/do(9e33cb4/j 
1939  and  1940,  ..er  making  as  .au&h  or  mert,  'han  20  puroent  profit  on 
capital  inveatn-jnt. 

27  J.  bright  .and  J .  R.  Kenjiedy,  U,  S.  Bureau  of  ngriculUiroi  Seono^c^ 
Cotton  Marketin.;  in  Ui.  irrigated  Souttre. et.  Jutiu  1938,  pp.  31  ;»n<l 

2/^  "dampln"  m^aos  "thruu  eaBujocitits"  T/Viich  were  inuended  to  be  rsw  v 
cotton,  cotton  yam,  and  cotuxi  toxtil.  a.  from  1894  to  1927,  trading  was 

confined  to  cotton  y.arn.  ht  s^e  later  trading  in  rayon  was  Instt—  a'  4. 

•  uted.  r.lseon  H.  (iarsiuc.  Cotton  Go  s  to  Kiirket.  1935,  P*  166.  '  ^ 

%  * 
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/■’  ‘ifel 

LgHlacAWn  ^  |>  |r 

Thu  quantlta^  of  cotton  grown  in  Jap:oo  has  boon  InflnitOTlaat  CQigsJNii(K^ 
with  Ja  panose  mill  roquirenunts.  In  th-j  31  yt^a,  1909-39*  ;>roAicti^  cj^  -j 
raw  cotton  in  Japan  prop>.r  nevor  oc^uallod  1  poi^Mut  of  onbsi^iptlon.  ■'\ 

1^1,000  piculs  (4,000  bui.s)  in  1909,-  it  oociinod  to  loam  tliaa  2,000  ploiiii  j 
(500  balu&)  in  1934,  rising  sllf^tly  in  tho  yuars  of  reitrictsd  ia^r^||-  ' 
(Scib  column  2,  tcbiu  1.)  4  .H  •  "i 


Raw  cotton  was  a  vital  factor  in  tho  ar.ergenoc  of  a  ao«i«TC 
in  Japan  uhara  cotton  eanufarturing,  as  in  post  indus trialled  < 
\nB  tho  first  largu-scale  factory  undervUcing.  M.th  a  latu  bej 
the  Japanaro  cotton-spinning  industry,  which  bad  attraetad  abl* 
forest  wealth  at  their  disposal,  reaped  advantages  froa  UtohaiM 
?lsewhcro.  Low  labor  costs  ana  a  aerioc  ol  minor  sconomiee  JU 
tion  and  proJuction,  and,  eventually,  the  opportunity  of  pur«^ 
cqui|.eiunt,  also  manufucturod  at  lo^.  irbar  cobt,  assured  succAd 
dinsry  profits  on  InveKtoent  wero  realizaa.  Reinvestment  i]H|| 
irent  wab  stimulated  by  the  controlc  adopted  by  the  Japan  Cotfll 
Acsccintion  in  attempts  to  s:aintain  prlcue.  Ihe  Associe tiolHI 
exacted  that  a  percentago  of  the  inctallail^  spindles  in  each  nP| 
tut  no  robtricticinb  were  placed  upon  ne^  installatione.  Iha  n 
a  hig-h  level  of  efilcit-ncy  for  cho  spindlaijr  ollowco  to  operate'! 
number  of  spindles  in  place  incrcacod  each  year  from  19*7  -o  19j 
numerous  "cui't'tilment”  periods,  cotton  consusptlc^:  followed  a  gt 
upward  trend. 


first  historically,  cotton  Jianufacturing  also  lung  remained' 
most  manufacturing  ind'istry  of  Japan,  and  raw  cotton  was  the  « 

port.  Largai  end  larger  quantities  of  cotton  required  until  ,expen«l|||i 
of  the  cotton  industry  was  haapored  by  rcccrlotioBfi  at  nomo  and  abroad. 

Ir.  Uie  years  1928-3b,  tho  value  of  cotton  constituted  ;«  avem^ 
ab.ut  .10  ,Arctnt  of  tne  total  value  of  tho  import  trade  of  Jiiian  prop'!?.*/ 
iron  the.  hi  ;h  point  of  25  percent  in  1934,  tliia  ratio  dteiint-d  to  l^J.  Ij 

cc.at  In  19jd.  'ihe  relitiv*  importance  of  cotton  in  total  mbrch'tndlM 
f..v.ptu  tuQ  into  Japan  from  rmpirc  anu  non-Jopiro  areas  combinid  is  indl^a^d 
in  lublu  2. 
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)/  Trad*  data  rolatlnj;  to  Japan  pi'o'.xir  include  shipn’.ntc  frdn  LdpHtb  \ 

■jcfis  to  Jaevm  proutr  under  Japanese  import:  and'-^HTpraents  Irpo  Japsn  propvr  \ 
.c  Impir'j  uroiib  unoi  r  Japnnui*  rxjiorts. 
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i9r«  itTn  t.xch;ip.fe  rcjuir».-nents  I'or  .:i  ol'  cjti  jr. 

ih.  viiiue  of  coi«to:j  inpjrt?  ir.'-o  J..;;':.  prop-,  r  -v.  a  -.Mi'.'illy 
r.illi'.n  y*;:!  'ind  75^  ralliijn  yen  in  *1.'.  v...^  i'-yuiv  p<  rions  .na 

^c^^»^.ct.iv.vly.  iht-  maxir.u’--  -.v's  36i  n.iliion  y«n  in  i>>''  . 
v,ry  .itt).o  cot’,on  conin'  i‘r:'n  rnnirr  in-u:;,  or  •.  v.-n  :rc..n  thim  h.n  '.h.e 
oountiv  ttzh  Tithin  tiiv.  y  r.  bl:.c,  v"st..:<u:i:  of  fort-irn  -.xohintjo  -r-  r 
luir  a  for  ih  puraA'inon.  hnjiir*  'rr  -.f  ere  n  re  t.r'-etoa  forciiy. 

>  .  un-ri»  s  not,  r.  nue*.  t  of  cotton  were  n*. .jlL  ibie 

n.'  bfcC'iUE^  ]irona;4‘.biy  thty  uitl  no’  ti.o  I'ocurc  bolonr  to  Jnj'en. 

i,bt  oulst  ndim'  » ,.i  ort  ibl*.  jun-it;:.  of  J  ir">.n  ttis  rr^  rii  .,  v/t.icb  in 
f  chr  cl  tlio  5  years,  1923-3,<1  renn  .-  l  :  _r5'.  in  veluo  of  comxociitit  n  oxportod 
ano  in  f;ch  of  the  4  yaars  rc'liz'j'i  in  forii^'n  a.i'rT,  a  vnlu*.  con- 

tidi-rabiy  creator  than  nocoss' r;/  to  fictt  imports  of  cotton.  In  I  un. 

,>cul  of  s=1k  ccuid  'urch  -.sfc  I’O  picu':..  i  cotton  i;ai>^ortr,  by  i  *04 
r  tic  only  i  to  :0.  Improve. •.•■•.it,,  had  t. -n  natl.-  in  th-  or.  parat^  in  of 
’si*jt  for  r.aiY.ut  s.-  tnat  in  terr..  f  n  hours  tn*  cn  -nijt  in  ui:it  vaiuoe 
;  ay  not  h-.vi-  nc'.ri  as  advtrs  tc  jap'-i:  "f.  th,-  .  t:r-:p;5.I^:-ilitp:7/^M(i^btWM«r^7df)C/533cb4/ 
hocev-.r,  the  pro^i  -u  cf  tj;o  U.*it--d  ftv.tcs  luyan.m-.nt  lncr.:aFi.  J  .• 

J;.:  ^rlc--  of  cottc.n  rdativi,  to  ni  in;  o'l.- r  cor.'.-:>ooitl  s.  nilh  Ui<  ,d-.  ciinc 
i.n  Ui-  prict  of  n.,*.  slie,  cctv.n  .att- .  .reav  r  imi^orfnct  in  Ja-.-ncsi 
cccnooy  bt-c'iusc  it  furnish-.u  the  r;tv<  mntoi  r.'f  lor  tin-  rapidly 

port  iradb  in  eutten  trixtiai;..  from  » ,0^  tiirau;jh  WJd  -xiKorti*  of  gotten  ^ 

yarn  and  cotton  cictl»,  togutii  r,  •  xc  u 'd  ii»  vc’.iuc  Uic  (jxporto  ol  rnv  ^Tk/ 
^outiii  not  Ui".  ooobinsi  varu.  of  cilit  •  nd  o  nuf  stur  £.  ,  . 

*  ^  7or  details  on  silk  sTfriju  atony  i^.  U.\s  a  .ri.  s  on  Itir  Jllk. 
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Tible  3  ohowr  thi  totnl  value  ot  rwft  cotton  Imports  nnd  the  v.tlue^ 
of  exporta  of  rav.  riik  'ind  of  cotton  yr.m  un%  cloth  in  the  perioAa  unaer 
consiOfrt  tion  in  tnlc  ciud^  ai»d  •Uje  v:»iue  of  Jnponeae  trade  with  the 
United  btuWs  in  these  cesnedi ties.  T-'.c  Unitec  Stete*  ».j8  in'apat  year* 
the  prlr.cip;  1  sourco  of  Japanese  iinpc-rt."  of  raw  cetton  end  in  eU,  years 
tJip  most  important  t.wrtcet  for  J.ipan'»3e  raw  silk.  ■ . 


Table  3*-  Jovian  proper,  trade  nith  all  ccuntries  and  with 
tno  United  1' to  tec:  iraports  of  raw  cotton  and  liomestic 
exports  of  raw  silk  and  of  cotton  .—im  ana  cloth.  Veiuc 


Tnids  with  ail  countfies 


!>ni;ubi.  average 

19P8-32  - 

1933-37  - 

1939  - 


1/  Increased  value  rteulied  from  rise. in  price  with  wn*  dtuu 
Lest;  tJi'in  ono-half  in  million  yen.  ^ 

y  Not  available. 

Idurou:  Official  trade  statistics  of  Japan  end  fiapirt  areas. 


Kach  diflerenco  of  1  cent  a  pound  in  the  price  of 
uiflt-ianee  of  (5  a  ball.,  or  of  t^l,320  per  l,OOO^pioule,  ^hf  j 
Amcric'm  Miduling  iVlf>-inch  cotton  at  the  1C  dasiidiated  spat  M 
on  L'ecembirr  13,  1945,  w.is  24.53  C'.’nts  per  poiuid,...oqaivBluit  Um 
,)or  pale,  pr  b3J,448  per  1,000  picul^s.jy  ^ 
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mwi-kl  laporti  Into  Japan  propar,  b]r  principal  toureaii  1929-39 


Cotton,  plnnafti 


9rltl»h 
iKlla  £/ 


Dnltad 

Statai 


Total,  aU 
eoontrlM 


Qastltjr  (1,000  pleoloa) 


9.90 

10,990 

9,720 

11,220 

12,800 


Amanl  a*ar4(*.  1933-77 


.•  Crtton,  Rlnnadt  Sanvrki  laporta  Into  Jnrnn  propor,  ratio  tap  prlnelpal 


t,  192«-}9 


India  2/ 


,  7ait»d  ftntaa.  l^pt 


Anmial  aramm,  192^)2  — 
IQH - -  - 

mu - 

xaia -  .  .. 

19>6 - 

lor? . .  —  - 

tnnuni  avanMia,  19?1-J7 


Inminl  avaracot  197^32  — 


Annanl  aaarafa,  193V97  — 


^  to  </  —faa  Uhla  . 

7/  Loaa  ttaan  0.05  earoMt. 

S/  fa*  tabla  . 

r«<i"-at  baaad  rm  data  la  taUa 


•mail  I  Chian  loraa  • 


rareaot  of  total  qaactlt 


m  etkar 
oowtrlaa 


eaat  of  total  aaloo 


«•  % 


Total  an 
eovtrlaa 


1  46.S 

1  47.3 

48.6 
:  42.8 

1  21.4 

39.3 
a.2 

40.0 

47.4 

71.1 

1.8 

2.x 

1.9 

2.6 

2.6 

- 

4.1 

1.1 

U1 

1.8 
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Ty>r.d.  of  rait  cotton  \iiinrtg 
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f,  Duriln/^  the  5  y^iiA  Imports  of  raw  cotton  into  J'lpim  pro»>er 

J0.9  Billion  plcias  '^>1  5n  ti.r-  n'  t  5  ycM.rs,  ij.6  irliiion  piculs, 
aa  stiovQ  la  t'lblc  4.  Inporta  in  l92a,  the  yenr  -ith  snich  tnblos  in 
thib  aBriev- u%^ln,  ^orc  9.8  Billion  ,;itulr.,  or  1>jSl  .Unn  tin.  'innunl  uvernst 
9f*ll.%  million  plcula  tor  the  3  yc  rc  i?2‘»-i7.  Tnc  cotton  mnnufacturin.j 
Induatry  had  beer  unfavorably  affoctud  in  1?28  by  Ihc  fcilure  ol  un  im- 
poi  t^t  Jn,.>ane8A  bmiicing  house  uid  by  the  increase  in  tii<  Indian  tnrifi  cn 
courea  Cotton  ynW»,  which  h''.d  bf^como  ofioctlvj  in  wjeptember  1927.  Im¬ 
proved  domestic  and  a^port  trade  in  cotton  monuf  ictoros  v.ns  rcflvctf>d  in 
increased  4mport8  of  raw  cotton  In  1929. 

'  /  ’ 

",  jtn  19>j‘th«  export  aerkat  vis  cdvcrceiy  influenced  by  th«  boycotting 
ff  fbrei^  gcods  in  Inui' j  by  increased  t-u’lffs  in  indin,  /.U3tr:.li'», 

and  o>har  cu.r4et8,  -.cid  by  thv;  rosuiaptldr  on  J.u|u;;ry  lx,  1930,  of 
the  ifoid  ataaJard  for  Jnpnncsjs  noncy,  rhiuh  hao  btan  iibnndoned  Septes.bti  13, 

1917.  Bankers  bad  aelvocoted.  retuir.  to  ti»<  tjuld  sUindard  but  xndustri- 
nliats  ware  apprnhencivc  over  thie  impact  of  deflation  on  business.  ?  irtiy 
ouing  to  pcychurioftlcal  reaction,  mill  con.'^-um,  tion  of  cotton  oaclincd 
upprociably  in  1930,  "Uid  imports  alsj  diminished. 

In  1931  production  in  Uit  cotton  spinning  inuustry  was  raised  above 
tlio  X','}0  Isvel  by  active  home  demnna.  Exports  o;  cotton  :n..ftufttCtureE, 
hovpver,  were  Uio  lowest  (in  quant..ty)  for  f.ny  year  in  '-he  period  i32d-39 
beo-use_.  of  the  Chinese  boycott  of  Jeonnoat  goods,  cspccinliy  after  thu 
''llMr.churlon  inddc'.it''  in  bept-.-aber  I99I,  Japan aSt-  exports  were  nfi-. cted 
not, only  in  China  but  thrcu»;hout  ‘-.ht  Far  2'int  r.htT..  Chinese  mercn  jits  con- 
troli..o  a  large  part  of  U»e  T.rod<  .  Ir  Int:  CcpUcibor  1931  fho  British 
po'jnu  sterling  wr.s  taj|>.n  off  Vi..  {jclu  iU.ani:.rd,j  glvine.  Lancashire  spinners 
rn  ndvf.ntcge  ovvtr  tiie  Ja.-jn^se  in  c:  ptjrt  i,;ark' t.-?.  UncA,r  pr^s.’iurc  from 
vf.rious  groups,  incIuQin.3  cotton  spinnt*'s  wr.o  uisli.<>.a  defi'. tier,  and  the 
Army  who  dis.lkea  the  fln.nciil  roLru-.c.-...e.it  cf  a  c  fclnet  fullo./i:nt  a  de- 
1’  lion  poli'cy,  there  wa-  ■.  caoJn.-t  change  Jn  jn  iJec«nib.,r  Ip,  i931 

thr,  y  .n  foiiovel  the  pound  ofl  o'old.  Forckrioi'l*.o.'..  of  one  d^v^,nw’tnt' s 
r-ction  oocasionha  nuh  uurin^j  tii".  i.utuj.’Ji  renihs  to  purcl  -se  cotton  b.fort 
>cn  v.as  aopreclateu.  ihis  resulted  In  an  incr-.'  fit-  In  impcirts  of  .lott  n 
in  iVjx,  f/Ut  .most  of  these  rj...cuiativf,  purchases  did  not  arriv  until  if  tor 
•:r.r.  turn  -f  the  year  bringing  th:  nu'ntity  it.;  oi  l  u  ii.  1932  Uj  the  Uun 
re coru  total  cf  12.8  million  piculs.  fhos*,  puich'.stf  of  "otten,  f’tr  be- 
yend  irwt.-diatt  mill  needs,  >.  r.  -x  cxtr.*n-iy  luc'Ky  inv.  staitnt  lor  Japan. 

?nty  Wire  mau..  on  a  golo-y  .n  b->nis  :t  low  .orl-j  cotton  prices  xj  liter, 

OnVertCU  into  go.-ds,  Viere  so.d  Ll  lorei  l;  :>  r'lCetS  OlpURE54iHfr//Ww\^le(gatA;©bls.org/doc/e33cb^/ 
b''fic.  In  the  uk  antiiac  tne  price  .vf  coetor.  on  u  vnluv  D.:siu  n-.a 

gr-.  wily  advanced. 

Ihe  cumui.ti'/c  ol  this  '  -rtnnat  cotton  purch'.t&lng  h.ipeu 

ii-.'  tiy  tj  initigat.  th.  depr..'.sion  of  th.  l  /.j0'r;  for  tho  Jajxxejo  cotton 
industry.  witli  goc.i  profits,  J.p'n  ronui  aciur  .rs  i.erv  •  bi.  tc  »  x- 
vxnd  tn<  Ir  export  trr.d«  at  lo.  jricej.  fo  supply  this  exprxdin.^  trad. 
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iadbrtd  of  ran  cottpn  Increa^^ed  to  n  nnxiaum  of  15>4  mllllim 
'pliltfln  Ibcroafter,  Japanese  exporta  of  cotton  manufacturea 

9i>^  ^bdatSSTby  lonigp  tariffs  and  quotas  in  export  '.laricnts  and  Japanoso 
oT  ra*  ootton  «*re  undor  Qovemincmt  control  of  onu  fom  or  anuthbr. 
ootton  laportc  in  1936  wer<?  reduccKi  to  9>i)  Kllilon  ploula,  only  'ibvut 
62.  potent)  |tf  the  quantity  inported  iji  1936.  ' 

there  wae^  Increaso  to  10.2  adillon  piculs  in  1939  as  a  result  of 
e'ji  iMpgnoveMKij^  the  nethod  of  aoTomn;3nt  control,  of  u  desire  to  accu»u- 
late  ftocka  ««ore  sources  of  supply  were  shut  off  by  nur  and  to  tijce  uit- 
of  the  United  states  export  si:bsidy  introducec  July  <7,  1939. 
l!oit  of  the  cotton  purohasud  under  xho  United  Staton  export  subsluy  arrived 
In  the  early  part  of  1940.  Total  cotton  i.nport3  nre  ectimatpcl  to  have 
been  about  7  all  Lion  4>icul;j  in  194U  and  cousidorabiy  ions  In  19.' i.  hx- 
.x»rta  frou  Peru  to  Japan  increased  grt'.tly  in  l?4l  •uid  those  from  iir>i;'il 
roobined  substantial,  but  tliey  did  not  compensate  for  the  reduced  tokin^^ 
of  Anerlcan  and  Indian  tattons.  Very  lltcic  cotton  ms  avaixabli:  to 
jepen  after  1941i  thgur^b  litronaous  efforts  ■’•'ere  aade  toimrd  incretsing 
Cotton  cultivation  in  occupied  artrs. 


In  each  of  the  ye^vrs  from  1923  U>  1935,  inclucive,  India  md  th-j 
United  together  supplied  nearly  90  percent  of  the  toUd  .luuntity  of  rav/ 
cotton  imported  into  Japenj  over  that  per  r>d  approximt.tvly  SO  percent 
c jse  from  the  United  States  and  40  j'crcont  freo  India.  Th«'y  suppited, 
'.io\.ovcr,  only  66  percent  in  1936  '’J‘3  62  ■acrctnt  in  1939.  .Sgypt's  ehnr-' 
..nornased  from  an  averat^e  of  about  2  percent  in  the  years  1926-32  to 
ne-arly  6  percent  in  1939;  China's  chare  froh  an  averece  ol  7  p- ro..:it  i.a 
tlir  earlier  period  to  nearly  11  ptrcer.t  in  1939,  bavins  ached  !:>  pvr- 
cent  in  1938;  and  Brazil's  relative  gains  were  from  C.3  percent  oi  tii.- 
totai  in  1935  to  '-bout  13  V<**‘ccnt  in  1939.*  (See  tables  4  ;.nd  5.; 

Over  a  long  pcrio'l  of  tla*.  the  fhvro  of  Indiw  cotton  in  i:.:- 

jorta  of  cotton  into  Jap-.n  aecreasc-f.  -Jid  of  ilmeric-in-typt  cotton  in- 
creaood  as  finer  yams  bccam.-  a  1  .rger  part  of  t^jtai  prs-iuction.  ..Itiiin 
o-iy  given  year,  howevur,  th.  proportions  of  Indian  imd  of  America,  cotton 
inport-.d  wore.ruch  afftettd  by  pric*.  cifftr'^nces.  Jn  l‘)29,  for  uyajcnie, 
5,136,000  piculs  of  Indian  cotton  and  only  4,435,000  piculs  of  American 
odt.tcn  were  inportel,  hut  the  price  of  InJj''.n  cotton  in  Jr.pin  vric  only 
CSiTporc’nt  cf  the  ,,rict  of  A'airio;’a'.  cott^jn;  in  1932,  Kh..i'.  Indiji  ?otton 
•..•as  quotc-d  at  93  p-.rcwit  of  Un^  price  of  Aci'-ricai.,  t/.o  order  cf  inpor'^s 
U05  tdMirply  reversed,  xtxricun  cott.n  a-mounting  to 

Inaita>  cotton  to  only  2,74i,0o0  piculs.  Tabic  o  indicat-.c  tn  t  .  rn.. 
..I'lCe  of  Inoifoi  cotton  '-.p  breach ed  tlit  price  of  American  cotton,  i  rp<  r 
jpontilies  of  Am.ricun  cotton  '/.ori--  usvd  to  m*  he  coarse  yarns  iin  Uch- 
nicnliy  could  b-  m-ae  from  InJi'in  cetl/jn.  in  1936,  wnicn.  ‘ip^  *t.  *  ■  n»i  •  t,s 3 
hf.ve  been  'an  exception,  large*  stocKs  of  Indl  .n  cotton  purcn';sud  ut  ao. 
prices  in  U.a  previous  yoar  wt-ro  on  L  aid  in  Jitirai  '•riA  in  th.'.t  year,  uc  , 
large  quantities  of  /une-ricon-type  cotton  .ro  in|.o,-ted  from  Uie  lu. vr 
prc-ducirif  area.s,  p'Artlcul  .rly  or-izil  nd  ilast  Africa. 

^  hatiop  .or  1939  -re  o'ired  <.hi  e-tira'te  el  v,uuntlty  ^upi^li  J  -y  'h« 
Office  of  roreign  A,irlcul  turai  h-lations,  U.  h.  bep'jrtment  of  A-p-iouUur  . 


11  II  II 
II  I O  ” 


I  I  I  I  I  I  _l 
•  I  *  <  <  /  <  * 


I  J  I  I  I  I 
I  1  I  I  I 


^  iQUiKA  Acclajj  l»/£  to  3/4  incn  relativej  tc  American  Mlduiint; 
7/8  lnch{  ^rysfts  ure  averf’tjci.  I'cr  crop  yc‘.rj:' boginnihs  5  monUis  b'- 
forc  the  begiiming  of  the  calendar  year  on  vdiich  conauuption  data  are 

br sed. 


Source t  Consumption  calculated  from  d^‘'to  of  the  Japan  Cotton  Spinners' 
Assoolatlan;  price  relation  basec  on  prices  from  U.  S.  Bureau  of 
Agriculture  Economics,  Cotton  StatiJtics  and  Relateu  D-.;ta.  (1939). 


TUble  6.-  Ap;.arent  ccii.-^unptian  of  Am-,  ric  -n  cottu-n  in  yams 
JCc  an**  c*^' .i-ji-v’r,  it,  (•i.d  tiie  rclr3i‘>:i  of  the  price  of 

luox’ a  '.otter:  i..-  prlci-  r.’  A'i*-v^r-j,  Jai  •  n 


In  1932  of  the  total  of  12.8  million  picuia  imported  into  Japan,  9 
million  piculs  were  Americji  ooxten  because  fn  sxceedingly  l-.rge  American 
crop  (1931)  coincided  •  iti;  a  fhox't  Indian  crop  ;vhic)'.  r".5  said  to  have  bceii 
made  even  shorter  by  speculative  uithixolJincc  from  the  aarxet.  In  that 
year  the  price  of  Amorlcmi  cottm,  br  li-  actu-aliy  and  In  rel.atlon  to  Indian 
cotton,  wan  the  lowest  since  oefor.*-  borlu  war  I.  American  currency, 
noroover,  appeared.  \  safer  speculation  U;ari  lnaia;i  currency  which  was 
tied  to  the  dev.alucil  British  pound  sterling. 

I  I  ,  II 

The  opposita  result  ‘./ns  created  by  the  foreign  e-xchango  situation 
in  1937.  In  that  year,  althoUf^i  the  i)rlco  of  Araerican  cotton,  affected 
'_y  the  larccst  crop  on  record,  was  lo.;<r  li;  relation  to  for.^i.jn  cottons 
tUan  in  previous  yeur.n,  imports  into  Jcpan  from  Uu-  United  States  were 
jiuch  snaller,  loports  from  Inaia  were  the  largest  vu  record.  The 
Jap(nce<x  ^jovernmtnt,  controlling  foroiyi  t.'chant,e  in  that  yc  r,  dclibar-* 
atoly  retained  ar  much  doilrr  exchange-  .as  jiossible 

Acterluls  lor  heavy  industry;  \.hcr'_;  s  rupee  exchange,  provioeo  r.hrouiJj 
tic  » Xpert  of  textiles  to  India,  ccula  not  ao  readily  br  usud  for  similar 
uc.terluis.  1 
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Tcbic  7.-  luis*  cotton;  Unito'l  Stntcs  exports  to  J^peOi  tetnl 
iJnittefi  Sf'tea  exports  ard  ratio  of  exports  to  Jupw  to  . 
total,  i9>8-3'>-f^'uantity 


Period 


United  States  .'xports  t 
•of  cotton  t 

To  :  Totnl(to,  , 

Japan  ;  “  .  Japan  : 


/‘.nnual  average 
i9i;8-J2 


7.770  ! 


Period 


irim 


United  S 
— 

To  t (to  all;  Bf 
Japon  t  «o«R»  i  Japan 
tries) i to 


1933 

1934 

1935 
1936. 

1937 
Annual 

average, 

1933-37 

1938 


1*900  t  9,923  I 
l,tl3  t  6,058  t 
1,586  t  6,169  t 

1,410  t  5,621  « 

925  I  6*070  t 


iracili  j>  cotU-'n. — Brasilian  cotton  first  appe-.red  in  substanticl  quantity 
;•!  ti)»*  Jap'.noKP  o'rket  in  1736  -hen  708,000  piculs  eere  inported.  a  Jnpausse 
..l:a.-n  v'uiiU  went  to  Brazil  in  1935  to  Incrensc  reciprocal  trqde  in  «nw  cot- 
I.  no  cotton  cloth  failed  to  achieve  ioneJiote  resulls  tetftuAe  of  the  over* 

I  .in  •  Influence  of  the  Semnns  in  the  Draslli’x.  market  in  1935.  In  1936, 
not  in  'Kl  rucceeding  ye  .ro,  exports  fron  draril  to  Japan  exceadad 
to  fkrrrimiy.  Ttie  px'icc  of  Brazlll'  n  corap:.i-ed  witn  Aeericon  cotton,  tha 
.  'airr  to  diversify  o:-urcu&,  Internet  in  expanding  exports  to  Bratil  and 
in'.'  iVi.t  in  liie  l-irgc  Jr.p;.nosa  colony  in  the  Brasilian  State  of  Sao  Paqle, 
siLn’ii-.ted  concerted  effort  to'.obt  in  bruzillan  cotton  for  Japan.  tha 

"  est  •.filiBhocat  ot  w  rketing  -jrr  ingeraents  cotton  bogtin  to  fiot*  from  Brr.cU  to  -- 
Ja.rr..  In  J-jn"  of  1936  it  v.-is  reported  thul  ships 

vi.T'  loadid  to  Cip  city  ■»ith  cotton  ;in<i  that  extri  ships  sers  chartere<^ for 
toi:-  tr  ;e.  Imports  rf  Brarili.on  cotton  intr  J-.p-n  Incroc.sed  to  ua.#Stlai*tad 
riximu.-n  of  1.3  Million  piculs  in  17j>.  In  Ur.i  year  J-iprxi  took  24  percent  of 
tn*'  tnf  I  q'j-.r.tity  of  cotton  ♦•x,.ortcd  fr^'in  .Br..sii.  Exports  to  Jupoii,  though  -  ^ 

n  niNii,  continued  subr.Vntlr.l  in  1940  :id  1941.  i  i 


fcyi  tian  cotton. — Imports  of  •Fgyptlon  cotton  into  Japan  about  doublsd 
r.  tha  5  yc- rs  l73d-37  compared  »lth  the  preceding  5  years,  yet  averaged  laaa  ^ 
Unon  one-h'.lf  mlllicn  piculs  In  the  later  period.  The  Incrsaaa  sas  owing  in 
tr  a  trend  tov.arri  finer  yam  production,  out  also  to  Govaznnent  controla 
exoh' n».e  with  tiip  Uo-folj  object  of  naintair.ing  »un  expert  karket  for 
Jap  aiese  cotton  cloth  in  Egypt  -'.nd  purrh»  sing  cotton  in  the  sterling  bloc 
•.rn-is.  At  tl»o  exxinun,  exports  to  J:  pan  were  only  about  10  pareent  of  tha 
totij  exports  of  cotton  (in  quantity)  fri'm  Egypt. 
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:•  inn  rs  •u-id  U.v  morciinr. i.moil  I'irr.s  '-rwi  i 
r'-ut>  w  Kit.' sric-ti.  (.o.joiitt..  i  c?3uri-V.«  «  no  a 

.  ■*  ohin..‘  anbin-t  rui*.s»  rt 

\i  i  lb' i.  In  titir  :.r.c'.d.  July  i,  l':‘l'3» 

.  :•  ir.vo'.  o,  IJ'.itij.n  ic.iJortb  nf  rftr:  Oi-lLcn  '.!ir*ctiy  -u  f 
:-«-Var>.55.  lio  rcLtcn,  OACe,jt  f  r  v'..  c’ni  jitrpcsin,  w 
.'ouii  lor  iJio  dont.dtiC  c.*;vV;f.a.  Docm-oo  ai  oiliicuaties 
oottjn  irix)rt;;  uti  i  <  Ajwrts  on  "  f^UQntjV  hacie-f  t 
r. -.f  chnn  '  d  to  n  baais  ir.  193'^. 


l.M-lctv r  ‘ovonjti.nt  control,  s' -niy  throu,*^.  trad*  ori{ar.lz*> tiona, 
v. -.rci;-.  u  'n  i94‘J  an'-l  ;  i  iCv.-ri3iiiig  i-ir  rwU3n.<l.  .’ioro  dirtct  control,  _> 
ho’./evfcr,  rt’.i  dosir.-'i  L.;  tr.o  'lovi-m.' .nt.  By  tai^i'ch  i94x,’ili  F,.inni  ra  had 
oi  n  ioi'Ci.d  into  14  blace  or  ^jupc  <  rciils.  Tho  m^rcr.tnts  noiu  out 
:•  r.i--'hnt  »  n  .  -i/i.nrt  i-nJoroul  iLi^'l^rni:  tion .  In  July  xMl  ait<.r 
..r  nu.us  iifl  ”•"*  Jn,.  11  Cottor  ..:i.rchantf.'  Onion  an-i  also  frat 

c.c  £;:lr.r.  r:;'  i’..'.  ci  lieu,  .hi'*!'.  ;  to  a  _»ot.inati3%;  position,  tv.o  ort^ani 

tlona  .  •■  I  •  lor  -•!.  Tni  (‘.otto:!  Control  Coioicil  func  tionid  r-n  lundanintai 
•  Ilfico;  'Jio  U.‘.-  lottor:  i'.ijx)rt  Coritx’cl  Cct'.jiany,  unui.r  tlic  dir'jction  of 
l-r.t  •  inistry  of  Cooriortv.  and  ln:luctry,  w?o  rt  ajxjr.s.ltlo  for  iitporting  and 
'istribulint'  J'a*  cotton.  Man}'  iT^rchcjits  ’./cn  u.tirwly  dtprivc-d  of  busl'> 
.1  as  -.no  tfi*.  rcn)iiind..r  op-.rat.d  i-olcly  on  n  conx-.iation  bt&is.  By  1940 
ahort-'vjt.  of  ship;  inj;  spac-j  htc*  b-jc'iao  tcuty  :.nd  toiuiu^'c  was  finally  nllo( 
oy  'Jov-.mn' nt.  In  tiust.  alloc; ti ona , Indian,  Brazlitr-n  and  Ptruvian 
cf  tivo  ivrj  Jost  favor. ai;  vory  xitilt  cotton  was  ircporttid  froB  tho  Unit< 
3!-'iti£  -ftiT  about  Au/ust  1940,  xcept  cotton  from  Arlsona  and  Callfomli 


Th-i  Japantsu  Jovemaont  sanctioned  'W-d  aasistort  ochixaos  for  colooi 
tj-.i.  by  Jup  mese -in  Brazil  /uid  other  South  ArctIcmi  countri«pf  in  ths 
.iftti-  rlvniiB  x.‘ist  indSua  ai.d  (•Is^.'^hcri.  in  thu  Far  UoiVdn-growlng 

ont  of  th.  I'rincirjal  obJvctiv..s  of  thvUo  c.alonios."^  rcixtiaMlar  sucf.ai 
’.tt>nd«.u  the  lar^c  scilc  oporati.'nu  in  Brasil.  In  tho  BMiailiaiw 
Zr.o  baulo  it  x,^z  catlraal.-U  (i939)  that  10  percent  of  thajptton  cultiVt 
opt  rating  m  arly  ont -fourtli  the  cotton  acroagv  v.iWRliijt||^gi:nJi^alttiohorg 
Jr.panooc.  ku  .ari;.’  na  1935,  thy  Japr-noso  Oovemnont  ndved  a  dil'init^ 
inti.nst  in  ri  i*l'.cin»'  Unltvu  StaWs-grotai  ootton  by  fliMHian*  lliay  I 
to  Ser<.ni'th>.n  thi.ir  South  /mcricon  Dai’icetii  for  cotto^  ivxtll«*  ot^ 
:.v  nufaevurcs  cno  to  aaaist  the  oapanoao  coloniata.  M  193^  aoMi 
over  noie.  to  purchase  Brazilian  cotton  (A«crican-typc)  bolou  Ihe  pno^ 
cotton  in  tho  Unltcu  States.  ^Trans-ictlona  vore-  cunduotw^ 
official  llrms.  Tho  Japnnose  Govomaont  fnollitftt«d  .arrjfecmc’Otti  for 
curri  ncy  e>.chunge  and  for  trejisportotion.  ■  J 


^  U^tnixed  plans  ;.rw  giVen  in  1939-40  issue  of  the  ^ 


472-74 


ft  f  f  t  f  I  I  I  t  f  t 
Lt  /  1  </</«/  <  ” 


t  I  til 
I  III 


mmswarw!7m 


9,f3!Sn.:i  8,620.0:  1,069.9  > 

11,284.3  ;■*  9j855.0:  1,429.3  i 

9,799.5  :  3,853.0:  946.5  » 

9,952.9  >  .9,084.0:  868.9  : 


1932 - 

Avcra,'®- 


11,399.7 

12.257.1 

13.393.1 


1933 - 

.934 - 

x/^5  - 

^C:yj - 

icyyj - 

7vv,r»ig«r 

1930  - 

1939 - 


2/10,209.5  :  9,895.0  :  2/}lk>,^  1  |^96.9  :  ^.l 
2/  9,489.2  :  .  ,9,195.0;  2/29l,.2  t  2/96.9  »  2/3.1 


y  Otif  picul  .  \.yi,2Zn  pounds  *or  0.2767  bale  of  478  poy«d9,  nat  wsl^t. 
2/  Calculated  from  stocks,  production,  Ini^orto,  and  reexports.  Ctl- 
culntfd  confcumptl.cn  ie  in  bales  in  table  1. 


y  Calculated  by  aosurilng  the  percontago  reported  to  the  Association  to 
r..  ve  boon  tJie  sarse  ns  in  1936.  Data  on  stocicii  wore  not  wiuo  public  In 


iv37  .'ind  iutor  yc.ara. 


ij  dot  availtiblc. 

y  Ttn  months,  January-'.-ctobc-r  1940. 

I  I 
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Two  appfinJ^  tablea'Toliof.  Table  il  sho.  ?  ru».  cotton  Imports, 
a^'pcTOTit  tow.l  conoviopticn  of  raw  coltor.,  raw  cottoi.-c  £uiv."l«nt  In  :&anu- 
factorts  exported  und  IiT ihoce  reva.'r.od  I'cr  final  conboicption,  raw  cetton- 
squivnlent  of  Importod  yat-n  and  clotli  a.nd  toUJ.  ra'.i  «obton'-«4i|^^^nt  ra- 
toinod  for  final  consumption  In  Japan  prQ^^|B|kSsed  in  mi  11  loit  pounds 
for  ccnvenisRca  in  use  witli  other  at.a4j^|P|BRRai  Table  12  shows  t]te 
totai-Dierch  indise  trade  cf  the  United  States  vith  Jcpan’'hhd  tiiv  position 
of  raw  cotton  in  total  exports  from  the  Unitea  Stiites  eo  Japan. 


Table 


•  Hm  ■sS'bbWrtir-Japari  propor*  Summary  ol  supply  und 
distribution, i/  1929-40,  v/lth  annual  averages 
1928-32  rnd  1933-37 

(In  million  pounds 


Period 

!  i""-  / 

portsi/ 

hecx-*  .  , 

ports  ^  Total-" 

In  manu¬ 
factures 
exported 

In  manu¬ 
factures 
retained 

:>,quivalont:ti  .inf!C  ;v.l 
;of  imported  able  for 
:fir.ai  coj.- 
X  EUJniti-)n 

lC)i;8 - 

1,.302 

25  :  1,281 

609 

672 

6 

( 

673 

1929 - 

1,439 

22  :  1,493 

725 

768 

7 

:  775 

193C - 

1,286 

22  ;  1,296 

657 

639 

8 

1931 

1,48  a 

25  :  1,31/ 

582 

735 

60 

i  V95 

1932 - 

_ 1.693 

42  ;  1.474 

843 

631 

17 

Annual  av. 

: 

a 

1028-32 

1.441 

27  :  1.372 

683 

689 

20 

l--•AaflD9 

1933  - 

1,667 

20  :  1,008 

.  855 

653 

i9 

;  672 

1934  - 

1,809 

23  :  1,621 

1,048 

573 

27 

ttOfJ 

1935  - 

1,649 

33  :  1,772 

1,116 

656 

10 

:  666 

i9;6 - 

2,032 

:  ,1,730 

1,109 

9 

1937  - 

1.828 

33  ;6/1.890 

1.077 

^773 

13 

: 

Annual  av., 

1933-37 

1.797 

29  :  1.704 

1.045 

659 

16 

:  -,,>75 

1938  - 

i,254 

3  :l/li3W 

882 

6/468 

5 

7^73 

1939  - 

L354 

7/  ;li/l,255 

996 

^259 

10 

:  ^26-^ 

1940  - 

2/834 

IJ  ; 

• 

• 

• 

•  _ 

a  • 

1 

Convertc-u  from  piculs  at  132.277  poi^dr  to  1  PW.Mp://www.lesal-tools.org/doc/e33cb4/ 

(shipment,  from  Korea  to  Japan 


l/  Production  is  not  here  shov/n  as  in  every  yt).r  it  was  less  then  one- 
huLf  mlllicn  pounds.  Production  in  1,000  boles  sho'-n  In  table  1 

jj  Includes  imports  from  Saplrc  r.roac 
included). 

ij  •  Includos  ahipments  of  raw  cotton  nnd  cotwn  xndaing  to 

5/  Calculated  from  stoexs  (soe  toblo  1),  proouction,  imports  and  re¬ 
exports  of  m«  cotton. 

^  Calculated.  Soe  note  (3)  tabic  8. 

'2/  Loss  than  onc-half  million  pounds. 

§/  Eleven  months,  Jonuary-Woveebor. 

Source:  Soe.tabla  1. 


